TOOLS FOR EDUCATORS TO INTEGRATE PERSONAL FINANCE INTO TEACHING THE COMMON CORE

7.RP.3
THE PRICE OF BREAD

PERSONAL FINANCE BIG IDEAS TAUGHT IN THIS TASK:

= Inflation

TASK

Inflation is a term used to describe how prices rise over time. The rise in prices is in relation to the amount of money you have. The table below shows the rise in
the price of bread over time:

YEAR Costof 1 Ib. of Bread Percent Increase
1930 $0.09 N/A

15940 $0.10

1950 s0.12

1960 50.23

15970 50.25

1980 $0.50

1950 S0.75

2000 51.99

2010 $2.99

For the price in each decade, determine what the increase is as a percent of the price in the previous decade. Is the percentincrease steady over time?

Under President Roosevelt, the Fair Labor Standards Actintroduced the nation’s first minimum wage of $0.25 an hour in 1938. The table shows the rise in
minimum wage over time:

YEAR Federal Minimum Wage PercentIncrease
1930 None NSA

13940 50.30 N/A

1350 50.75

1360 51.00

15970 51.60

1980 53.10

1930 53.80

2000 85.15

2010 57.25

http://www.census. gov/compendia/statab/2012/tables/1250652. pdf

For hourly wage in each decade, determine what the increase is as a percent of the hourly wage in the previous decade. Is the percentincrease steady over time?

Consumers are not affected by inflation when the amount of money they make increases proportionately with the increase in prices. Complete the last column of
the table below to show what percentage of an hour’s pay a pound of bread costs:


http://www.moneyasyoulearn.org/
http://www.moneyasyoulearn.org/commoncore/7-rp-3/?cc=7-rp-3
http://www.moneyasyoulearn.org/bigideas/6-8_inflation/?bid=6-8_inflation
http://www.census.gov/compendia/statab/2012/tables/12s0652.pdf

e Costof1 Ib. of Federal Minimum Percentage
Bread Wage Cost
1930 | 50.09 None
1940 | 50.10 50.30
1950 |50.12 50.75
1960 |50.23 51.00
1970 | 50.25 51.60
1980 | 50.50 $3.10
1990 | 50.75 $3.80
2000 | 51.99 $5.15
2010 | 52.99 $7.25

In which year were people who earn minimum wage most affected by inflation? Explain.



COMMENTARY

The purpose of this task is for students to calculate the percentincrease and relative costin a real-world context. Inflation, one of the big ideas in economics, is the
rise in price of goods and services over time. This is considered in relation to the amount of money you have.

This task is part of a set collaboratively developed by Money as You Learn, an initiative inspired by recommendations of the President's Advisory Council on
Financial Capability, and lllustrative Mathematics. Integrating essential financial literacy concepts into the teaching of the Common Core State Standards can
strengthen teaching of the Common Core and expose students to knowledge and skills they need to become financially capable young adults. Amapping of
essential personal finance concepts and skills againstthe Common Core State Standards as well as additional tasks and texts will be available

at www.moneyasyoulearn.org. This task and additional personal finance-related mathematics tasks are available at www.illustrativemathematics.org and are
tagged “financial literacy.”

SOLUTION: 1
YEAR Costof 1 |b. of Bread Percent Increase
1930 50.09 N/A
15940 50.10 (0.10-0.09}/0.09=0.11 or 11%
1950 50.12 20%
1960 50.23 92%
1970 50.25 9%
1980 $0.50 100%
1950 $0.75 50%
2000 51.99 165%
2010 52.99 50%

The price of bread increases each decade. However, some decades see a much larger percentincrease than others.

YEAR Federal Minimum Wage PercentIncrease

1930 MNone N/A

1940 | $0.30 N/A

1950 $0.75 (0.75-0.30)/0.30=1.5 or 150%
1960 51.00 33%

1570 51.60 60%

1980 $3.10 94%

1950 $3.80 23%

2000 $5.15 36%

2010 57.25 41%

The federal minimum wage increased each decade. However, some decades see a much larger percentincrease than others.


http://www.moneyasyoulearn.org/
http://www.illustrativemathematics.org/

YEAR | Costof 1 |b.of Bread | Federal MinimumWage | Percentage Cost

1930 | 50.09 None N/A

1940 | 50.10 50.30 (0.10/0.30)=
0.33 or 33%

1950 |[50.12 S0.75 16%

1960 |50.23 §1.00 23%

1970 |50.25 51.60 16%

1980 | 50.50 $3.10 16%

1990 | 50.75 $3.80 20%

2000 |$1.99 85.15 39%

2010 |5$2.99 $7.25 41%

In 2010, consumers making minimum wage spent41% of one hour’'s wage on a pound of bread, which is the largest percent over the time span shown. The
relative cost of a loaf of bread was quite low through the 1970s, 80s, and 90s, butlooking at the percentincrease of the cost of bread in the last three decades and
comparing it with the percentincrease in the minimum wage, we can see that the cost of bread was rising more quickly than the federal minimum wage.

Money as You Learn was developed based on the recommendation of the President’s Advisory Council on Financial Capability. This is not a United States
Government website and the content on this site does not represent official policies of the United States Government or the United States Department of Treasury.



